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Strong growth has been driven by nemil sectors

GDP at constant 2010 prices by sector Contribution
N trillion, 2016 % of GDP
Services! - 19.82 @
Agriculture
Trade @
Construction and real estate 7.42 -
Manufacturing } 6.30 @
Oil and gas .73
Utilities 0.3 B>
Solid minerals 6.09 -
Total | 68.0 100%

1 includes accommodation and food services, transport and storage, post and courier, publishing, motion pictures, broadcasting, arts, entertainment and recreation, administrative and support services,
financial institutions and insurance, professional, scientific and technical services, telecom, and public services (e.g., education

Sources: Central Bank of Nigeria, National Bureau of Statistics 1
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Nigeria is strategically located with access to the larger ECOWAS market

Population across Africa, 2015 (mn)

395

4 International 217

airports and major 183
seaports in Lagos,

Calabar and Bonny

island

3,798 kmof railway
tracks andL68,000 km
road network

Land borderswith
Benin, Cameroon, East Africa North Africa  Nigeria West Africa* Central Southern
Chad & Nigeand a Africa Africa
natural hub for the

region

-

166
143

-

61

-

* Rest of West Africa excluding Nigeria

SourceUN Habitat 2016 Report 2
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2025

incomes
I FNAOI Qa
has been the second fastest of
any region after emerging Asia
Consumption, Nigeria Egypt
2015

Household consumption is
projected to grow byJS$645

—

f

-

billion to US$2.1 trillion by

2025
Nigeria,! ¥ NRA Ol Qa
economy will remain the
NEIA2yQa aAiyat
consumer market, accounting
for 15% of overall growth in
consumer spending to 2025

The biggest spending

T
categorieswill be food and
beverages, housing, consume

2015
US$1,420bn

goods, education, and
transportation services

Sources: Oxford Economics: IHS; African Development Bank; McKinsey Global Institute analysis

2025
US$®,065bn

3

m Nigeria
m Egypt
m South Africa

m East Africa
m Francophone Africa

o Rest of North Africa
Rest of SSA




Major sources of foreign capital inflows into Africa

Global FDI flow Top investing countries in Africa in 2015

600

541
504

500 m2013 ®m2014 =2015

468
431 429
400 323
306 Others , 35%
300 238
176 168
200 165 170
85
100 II 52 58 54 56 35
: T [

Developing Europe  North America Latin America Africa Transition
Asia & Caribbean Economies

United
Kingdom , 7%

United Arab
Emirate , 6%

Finland , 3%

China, 3%

% Share of top 5 FDI destinations {204 2015 (US$n)}

A Business Services, Sales, Marketing & Support and
Manufacturing were the top three business activities for
FDI projects into Africa in 2015

A Extraction projects remained the fastest growing business
activity by capital investment accounting for 23% in 2015
(joint top with Electricity)

A Infrastructurerelated business activities such as
Electricity, Construction and ICT & Internet Infrastructure
made up 13% of all projects into Africa and accounted for
44% of capital invested

Source: FDi Markets, World Investment Report 2016 (UNCTAD Report) 4



Top recipients of FDI in Africa

Top 5 FDI destinations in Africa {2012015(US$n)}

10,000

8,000

6,000

4,000

2,000

Nigeria South Africa Mozambique Egypt Ghana

(2,000)

m2011 w2012 2013 m2014 = 2015

Sources: World Investment Report 2016 (UNCTAD) 5



Major sources of foreign capital inflows into Nigeria

Foreign capital inflow by type (US$)) Foreign capital inflow by country 2016* (US#)

21 20
16 US$bn %
17 15 9
8 40%
5 8 e 5
5 6
4 2
s B =S B
2010 2011 2012 2013 2014 2015 2016* 17%
u Foreing Direct Investment = Other Investment Foreing Portfolio Investment
Foreign capital inflow by sector 2016* (US®)
% 0% (o 11%
3% 3% 0% = SHARES
7%
u SERVICING
u BANKING/FINANCE
11%
mOIL AND GAS 6%
# PRODUCTION/MANUFACTURING
# CONSTRUCTION/ENGINEERING
u TRADING/COMMERCE
22% AGRICULTURE
4%
OTHERS

Sources: Central Bank of Nigeria, National Bureau of Statistics 6 * Excludes December 2016 figures



Where to Invest

Overview

230 hillioncubic
meters of water

84 millionhectares
of arable land

Abundant and
reliablerainfall

Agriculture is
increasingly playing
a bigger part in
Nigeria seconomic
growth

Y ’ "
Opportunities
A Thereis dJS$7.76

billion opportunity
in import substitution

A Favourablelimate,
fertile land and water
resources ideal for
export-oriented
production

A Immense
opportunities infood
processing

Incentives
A Machines and

A Agricultural Credit

Testimonials

.

duty DANGOTE

equipment enjoy0%

Plants and
equipment enjoy
enhanced capital
allowance of up to
50%

Mondelez,

International

\\Yﬁ Olam

Guarantee Scheme
Fund (ACGSF)




Where to InvestContX @
Business Process Outsourcing (BPO)

Overview Opportunities Incentives Testimonials

A Industry worth over & goftware _ N
US$100 billion Development A Pioneer Status iSON
. . A Website/E A Tax Relief for
A High comparative Commerce Research and BPO
advantage A Hosted Applications Development
(Compared to .. A Disaster Recovery ‘v
Philippines and India) Services AR Local Value w\\"y
) A Networ.k Added -
A English Language Operations HUAWEI
Speaking, Cost A Desktop Support
effective laborg A Data Centre
Largely Youthful Support
Populationc A Help Desk/Call
FavourableTime Centre Support
Zone

NETWORKS




Where to InvestContX ®
Light Manufacturing

o &N} i1 2 ‘. . = o . , ;\ — :
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Overview Opportunities Incentives Testimonials

A There is 4JS$10.29 A Auto A Pioneer Status
billion opportunity in components BOSCH
import substitution A Plantsand Invented for life
A Textile and equipment enjoy
A Fastest growing middle Footwear enhanced capital .
class in Africa presents | allowance of up SChneldeI"
rapidly expanding A White Goods to 50% 0 Electric
market
A ICT Equipment A 100%
A Nigeria huge repatriation of
population translates to A Electronics prOfitS net of
cost effectivdabour taxes

force



http://nextier-nipc.thehubnaija.com.ng/wp-content/uploads/2016/06/bosch.jpg
http://nextier-nipc.thehubnaija.com.ng/wp-content/uploads/2016/06/bosch.jpg
http://nextier-nipc.thehubnaija.com.ng/wp-content/uploads/2016/06/schneider.png
http://nextier-nipc.thehubnaija.com.ng/wp-content/uploads/2016/06/schneider.png

Where to InvestConiX

Power

Overview

A 55% of the population A

without access to on
grid power

A Seltgeneration costs
twice more than grid
based power

A Federal government
actively facilitating
investment in
renewable energy
(esp. solar power)

A

Opportunities Incentives

Power A 100%foreign
Generation:On- ownership of power
grid and Offgrid plants

Power A 100%repatriation of
Distribution profits net of taxes

Manufacturing of A Costreflective tariffs
Equipment:High

demand for power A Equipment and
sector tools and machinery attract
equipment 0%duty.

F il

Testimonials

{ranscarp
Power

AMERICAN
CAPITAL ENERGY




Where to InvestConiX

Services

Pharmaceutical Manufacturing
Supplies & Disposables
Smallholder Specialist Clinics
Medical Devices

A Large population
presents huge gap
between
healthcare needs
and healthcare
provisions

Healthcare
l 'm n ‘ ﬂ kx VVA X ;f:"a ) 4 / A e
Overview Opportunities Incentives Testimonials
A Nigerians spend &  gpecialist Hospitals A Pioneer Status
US$1 billion A Medical Insurance
annually on A Diagnostic and Trauma Center8 Tax Relief for
medical tourism A AP Manufacturing Research and
_ _ Development ’
A Large and diverse A Ambulance Services
market with A Medical Training A In-Plant Training
Comprehensive A Mobile Clinics
Value Cha|ns A TeChnOIOQy Enabled Support A Capltal Allowance
A
A
A
A




Where to InvestConiX

Automotive

Overview

A National Automotive
Industry
Development Plan
(NAIDP) set up to
inspire local
production

A Current
administration
revived 14 assembly
plants

: Q‘
»e

Opportunities

A US$6.5 billion A
opportunity in
import
substitution

A Potential new A
annual car
market estimated
to be circal A
million

! N .
" 4 - \
| . ‘ i

A 100% repatriation of

Incentives Testimonials

Pioneer Status

profit net of taxes

Capital Allowance
not restricted

Investment
Promotion and
Protection
Agreement

PEUGEOT




Where to InvestContX

Packaging

Overview Opportunities
A There is 4JS$8.47 A Plastics Packaging A
billion opportunity in (Polyethylene)
import substitution A
A Metal Packaging
A Rapidly increasing (Food Canning)
demand for plastic A
packaging A Glass Packaging
(p0|ythene) (Bottled DrinkS)
A Increased demand A Paper Packaging
for packaged foods A

following growth of
organized retail
outlets

Incentives Testimonials

Pioneer Status

100% repatriation of
profit net of taxes

Investment
Promotion and
Protection (GZ INDUSTRIES LIMITED]

Agreement

Capital Allowance
not restricted
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------------ Dotted line report —— Solid line report  ---- Partner relationship
1 Chaired by HE VP; Vice Chair HM
FMITI

—_

1 Private sector
companies/stakeholders

-

Secretariat reports to the Council

-

Routinely interfaces with the
nominated reformers at MDAS, State
Governments, as well as the other
_______________________________ implementers at multilateral agencies
and private sector

Monthly 10 Honourable Ministers, Head of
reporting Service and CBN Governor
1 Meet frequently to provide steer,
coordination across ministry and
romTmmmmmommmmmooeo oo , 4 > debottleneck challenges
 Key partnerships and i i
technical supporters i I Directly report to the FEC
1 Development ! I Champions of initiatives at MDAs,
agencies, e.g. World ! e.g., FIRS, CAC to work with the
Bank, Government of EBES to implement reforms
Singapore i ‘
1 Advisors: consulting !
--—- ---»
companies ! o |

' firms, technology

SOURCE: Ministry of Industry, Trade and I nvestment, "Roadmap td Sustainable I nvestmento



The priority areas for business environment reforms

Getting
Credit

Construction Paying
Permits Taxes

Entry and Exit of goods

Entry and Exit of people

Government Transparency

)
)
)

Engagements
with the |
Private Sector
identified 3 |
areas as

priority




Accomplished and ogoing reforms

© 4,

The CA@nline name ;rr:;iNlrgzgi Efilling of taxes ' Theneed for
reservation portalis Emﬂm s ervi?: e (NIS) now % Zlnddpaymen_tls can| '] Iawye_rsin order
now (_)nllne and has offers48-hrs visa thee Iggeseﬁig gn b :)Ou;?r?(lesstsegsn::v
Qrastlcally shorten the processing and e N, L) pusTesse

time taken to reserve a i visa on arrival ifing platior G;_ I IS now
business name (VOA)services optiona

Processes and
documentation
across agencies

Facilitiesat the
Abuja and Lagos

have been Airports are
streamlined and beenupgraded
publicised
Reduce FullOnline
Ease multiple R,egulatory’ I\genmes Business
procurement regulatory 4! Registration
requirements agenciesat to be
the goods & ‘ implemented
entry ports ‘ by CAC
@ 5 :
Improve Improveaccess to o . i
PUBLle A Sinpt vl o @
Permits & Property 4 important bills like & Depa_rtgres- portal ¢ CAC e Wammlfc €
Registrationg Govemmen National Collateral streamlining I o deploy Y | o | @
Collaborating with '“'“ Ly Registry Bill and arrival and ARRIVALS stamping on T
Lagos & Kano ~'°mm,‘,3.;;mwnmi the Credit Bureau departure forms ] \ 8 its online w5
StatesGovts n Uam[‘“‘“’:ff#ﬂ’.f_%‘ Service Bil at entry ports ~e R porta @ =0

16



National investment laws

To ensure a sustainable and conducive business environment

I Corporate and Allied Matters Act of 1990

I All enterprises must be registered with the Corporate Affairs Commission (CAC)
I The Nigerian Investment Promotion Commission Act 16 of 1995

I Allows foreigners to invest and participate in the operation of any Nigerian enterprise without
restrictions. Foreign Investors may also wish to partner with local investors.

I 1ftft26a mMnmE: 26YSNBKALI | a3d3dz2NBR SEOSLII Ay@Saiy:
by the Nigerian Content and Cabotage Acts

| Protects against expropriation of investment: NIPC Act guarantees no enterprise shall be
nationalized expropriated by any government of the Federation

I Special Incentives: The Act empowered the NIPC (Nigeria IPA) to negotiate, in consultation with
appropriate Government agencies, special incentives for strategic or major investments

I The Foreign Exchange (Monitoring & Miscellaneous Provisions) Act 17 of 1995

I Allows repatriation of Profit: investors are free to repatriate their profits and dividends net of
taxes through any authorized dealer in freely convertible currency

17



Several statutory incentives and sector specific incentives

A Pioneerstatus:3p &SI NBRQ GFE K2f ARI &
AT @8SINBEQ (GIE K2fARF& F2NJ LWA2YySSNI Ay Rdza i N
A 100% repatriation of profits allowed
A Capital allowances:
A Research & Developmentl40% of expenses incurred
A Investment in infrastructure 20% of costs incurred
A Raw materials utilization (6070%)- 20% tax credit for 5 years
A Low Value Added Tas%
A Duty Waiver:

A 0% import duty & import value added tax for commercial aircrafts and spare
parts imported for local use

A 0% import duty & import value added tax for machinery imported to develop
solid mineral resources

A 0% duty for power generation and distribution machinery
A Tax relief on interest income in the agriculture/agatlied sector etc.

Source: Nigerian Investment Promotion Commission 18



NIPC promotes and facilitates business investments to Nigeria

COmmissO™

Strategic Roles

Established by the Nigerian Investment Promotion Commission Act 16 of 1995 to:
1 Promote, ceordinate and monitor all investments in Nigeria

1 Initiate measures to enhance investment climate

1 Assist incoming and existing investors by providing support services

1 Collect and share information on investment opportunities and sources of capital

Services

Provision of investment information

-

I Matchmaking investors with opportunities and partners

-

OneStop Investment Centre

A Connected to27 agencieso facilitate investmentsind reduce time requiredo
commence business operations

A Provide assistance with company incorporation processes
A Process regulatory approvals and permits
A Support with issuance of visas on arrival

I Administration / processing of Pioneer Status Incentive
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Reasons to invest in Nigeria

Demographics

1 Young & skilled workforce

Description

~

Young and skilled workforce with 43% of the population under 15 years, improved labour productivity and
over 1.8million new graduates every year

High urbanization rate with 48% of the population in urban areas and 168mn people forecasted to live in
big cities by 2030. Rising consumer spend projected to increase by $94bn in 2025

Robust financial markets with 7 of the top 25 banks in Africa and the second largest Stock Exchange on the
continent

Implementation of a strategic plan to tackle short term maemmnomic challenges. Active aatrruption
campaign and decline in casualties from security incidents.

8 Investor friendly climate

84mn hectares of arable land®argest gas reserves and 44 exploitable minerals in proven commercial
quantities

Largest market in Africa with proximity to other west African markets. Land borders with Benin,
Cameroon, Chad & Niger & 4 international airports

Investor friendly climate with strong appetite to encourage private sector investments. Generous
statutory incentives with 14 Free Trade Zones

20



FOR FURTHER INQUIRIES - CONTACT
NIGERIAN INVESTMENT PROMOTION COMMISSION
PLOT 1181 AGUIYI IRONSI STREET
MAITAMA DISTRICT ABUJA.

Mobile: +234 8034020099
Email: yewande.sadiku@nipc.gov.ng
Website:www.nipc.gov.ng
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